~— Best Case

by STRETTO

Best Case by STRETTO

Veans
Test Guige

This practical guide provides detailed
instructions for using the Best Case
Means Test Calculator. Cut through the
complexity of Form 22 with step-by-step
instructions, helpful screenshots, charts,
tips and frequently asked guestions that
simplify the process.




— Best Case

by STRETTO

Table of Contents

Means Test Step-by-Step Instructions

Overview: Taking the Mystery Out of Means Testing 3
Step 1: General Tab il
Step 2: Income Tab 5-6
Step 3: Median Tab 7
Step 4: Living Tab 8
Step 5: Health Tab 9
Step 6: House Tab 10
Step 7: Car Tab 11-12
Step 8: Necessary Tab 13
Step 9: Additional Tab 14
Step 10: Debt Payment Tab 15
Step 11: Summary Tab 16
Step 12: Special Tab 17
Step 13: All$ Tab 18
Chapter 11 and Chapter 13 Cases 19
Means Test Frequently Asked Questions 240

Quick Start Guide 21




Y = :cs: Cas:

OVERVIEW: TAKING THE MYSTERY OUT OF MEANS TESTING

The Means Test Best Case® helps you simplify the

Implem'ented by the Bankruptcy Abuse F‘reventk')n and Consumer calculations and minimize errors by
Protection Act of 2005, the Means Test is a required form and set of ..
calculations that determines whether a presumption of abuse exists pl‘OVId I ng:

for a Chapter 7 debtor in a consumer bankruptcy case. The Means Test, A comprehensive calculator with easy on-screen instructions

also known as Form 22A, is a disposable income formula that measures and tabs for each category
a debtor’s income against a set of monthly allowances, expenses and e Charts with Census Bureau Income Data for all states
debt payments. and household sizes
. . *  Tables with the most up-to-date National and
The OfflClal Form Local IRS Allowances
There are six different forms and means test calculations, «  Arunning tally of the debtor’s income, expenses and
based on the chapter of bankruptcy: disposable income
Chapter 7: Form 22A-1Supp, Statement of Exemption s The figure the debtor needs to meet the test
from Presumption of Abuse Under §707(b)(2) + A Wait to File button that reveals the debtor’s results if he
Chapter 7: Form 22A-1, Statement of Your waits to file for bankruptcy
Current Monthly Income «  And much more
Chapter 7: Form 22A-2, Means Test Calculation
Chapter 11: Form 22B, Statement of Your Current The Median |nC0me TeSt
Monthly Income The first portion of the Means Test compares the debtor’s Current
Chapter 13: Form 22C-1, Chapter 13 Statement Monthly Income (CMI, an average of the last six months, excluding
of Your Current Monthly Income and Social Security benefits) to the state median income. If the debtor’s
Calculation of Commitment Period income is less than the median for the debtor’s household size, the full
Chapter 13: Form 22C-2, Chapter 13 Calculation Means Test does not apply, and there is no presumption of abuse.

of Your Disposable income

The Complete Means Test
If the debtor’s income is higher than the state median, the debtor must complete Form 22A-1 Chapter 7, 22A-2 Chapter 7 Means Test
Calculation. Disposable Monthly Income (DMI) is then calculated and is based on allowances and actual expenses (see page 3) which are

subtracted from a debtor’s current monthly income.

*Effective 4/01/22.
Means Test Flow Chart Subject to adjustment on 4/01/25.

Is the Current Monthly Income Above the State Median Income?

Is DI $9,075" or less?

(Current Monthly Income minus Expenses) x 60 = Disposable Income (DI)

Does DI pay at least 25% unsecured debt?

$15,150" o

YES

r more? :

Presumption of Abuse
if filing Chapter 7

NO Presumption of Abuse

Means Test Flow Chart: This is a visual representation of the various stages and calculations of a Chapter 7 Means Test.

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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To open the means test double click on Form 22A—Statement of

C h a Pte r 7 M ea ns Test: Current Monthly Income in the Forms and Schedules menu.

Step— by—Step Instructions Debtor description: The following screenshots show a married
couple filling jointly under Chapter 7.
m = u u General Tab

Step 1: Indicate Location, Marital Status, Family Size and Household Size

Complete the checkboxes with information on the debtor’s filing Monthly Income, but is only included in the Disposable

status, marital status, family size and household size. Monthly Income to the extent that the spouse contributes to
household expenses.

Debtor’s Location:

Household and Family Size: Enter the number of dependents.

Based on the number of dependents, the household and family

size will be populated. Override options are available for cases

where the household size and family size are not the same.

«  The Household Size determines the comparable median

The county is populated based on the information provided in the
Voluntary Petition. If this information hasn’t been entered, enter a
county now. The debtor’s location determines State Median Income,
County Housing Allowance and Regional Transportation Allowance.

i Form 224 Current Monthly Income and Means Test for Chapter 7 [

Irfomaiion to deterine which medisn ncome and IR aowances apply 0 tis debice ] income and health care allowance.
Generd|come | Medan | +  The Living Household Size determines the allowable IRS living
Debtor Location: [Cook, IL Change Location f&‘”&":‘?ﬁmiﬁ Mesken [} Amended n
Furm 220 15y . Encmprtn i Pisssmmsn o A | b Almrmes, expe SES.. N .
el +  The Housing Household Size determines the allowable IRS
T expenses for housing expenses.
Pait |. Caleulate Cunent Monthly Income for §707(b)(7) Exclusion
g ;mwsmmsms“’[“' Expected Filing Date: The debtor’s expected filing date is used by
¥ Manied and Spouse i fing Nanboe of Porser (10 Govmin & 118 Tatle Best Case for two primary reasons:
ot becken o H: [27 91 LT Ovenids 1. To determine the look-back period for the calculation of CMI.
IRS Family Size: IZ ':I_D i .
e e e S HowrgPs:  [T—STE]I- U:m 2. To apply the appropriate set of data from the U.S. Trustee
(i.e. which IRS allowances, Census Bureau income data, and
Expected Fig Date:| 171272015 m administrative multipliers apply to the case).
CMI Cunent Morthly Income 0.00 Molncome Has Been Enterad E ﬁ M
%ﬂﬁj Case Number and Filing Date: For cases that have been

electronically filed with the Court, Best Case will automatically
enter the Case Number and Filing Date, pulling this information
from the Case Status Tab of the Client Notes section.

General Tab: Enter marital status and number of dependents.

Exclusion for Non-Consumer Debts, Disabled

Veterans and the National Guard

+ Form 22A-1Supp, Line 1: Check to exclude disabled veterans
whose debts accrued while they were engaged in homeland
defense.

+ Form 22A-1Supp, Line 1: Check to declare primarily non-
consumer debts.

+ Form 22A-1Supp, Line 1: Check to declare Reserves and
National Guards. If a box is checked, then the box will be
checked on the printed form. The remainder of the test is not
necessary.

After entering the appropriate information in each Tab,
press [ALT] + [N] or click NEXT to continue.

Marital Status: Select the marital status of the debtor to

determine if and how the spouse’s income is included.

+  Married filing jointly, both incomes are included.

+  Married not filing jointly, the spouse’s income is not included if
the spouse maintains a separate household.

+  Married not filing jointly, without the declaration of separate
households, the spouse’s income is included in the Current

4 Getting Started with Best Case Bankruptcy



Chapter 7 Means Test:

Step-by-Step Instructions
HEEBEIncomeTab

Step 2: Determine Current Monthly Incomeze
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The Current Monthly Income (CMI) is the debtor’s average gross
income (before taxes) for the previous six calendar months. There are
three ways to enter the debtor’s CMI. You can enter the figures directly
into the fields on the INCOME TAB, or you may click the CMI DETAILS
button to determine the average income. For a more detailed account
of payroll income and deductions per paycheck, click CMI PAYCHECKS

. * Form 1224 Current Manthly Income and Means Test for Chapter 7
Entes deblor average income for the last § months to compute Cl ]
Geneal Income ‘Msdim | Lising | ch[hl House | Car | Mgcessary |addniunu|| Diekt Pk | Summany | Special | 4l |
Calculation of 6 Month Average Income for 707(b)(7) Debiorta] | | g
2. Gioss wapes, salery, ps. bonuses, avelime, Commissions [ 5.200.00 )\
3. Almany and mantenance payments [ ooo X lectiecks
4, Regular contiibutions 1o the household expences ., [ ooo [ 000 o

Period:
5. Income from operabion of business, piofession of fam  18E 0.00 0.00 020142017

6. Fents and other teal propetty income 15 0.00 O Cyesrssn
7. Inkerest, dividends and ropalties 0.00 0.00
8. Unengloyment compensation Deblas Spouss .00 0.00  Fress*
UEE: Clamed s 554 Benelit 0.00 0.00 ey
9. Perision and retirement income [eechude S54) .00 oon  opose
10. Other sources excl 554 | | 000 | 0.00
& viotims [ [ [T 0.00
11, Sublokal of Cunert Manthiy Income by persen [ Szooon [ 400000
1. Total Cument Morahly Income for 707167 T200.00 CMI $1601 Over Median
Fillin the averags morithly income thal you received from all sources, derived during the & ful months
exiding o the st day o he month befces yess il this bankruptcy case. 11 USC § 1017108)
M1 Curtert Monthip Income.— 9,200.00 @  « pev| Hew »
Less: Dieductions 7.524.35
= DM Disposable Income 1.675.65 DMl aver abuse by $1.461 49 _ Ok | Concol | Hep |
% B0 month = 60 Mos DI 100.539.00 Abuse=Yes, B0 mo D13 $12.850 Presumpbion of Abuse: Yas

Income Tab: Calculate the debtor’s current monthly income.

Income Fields
This is ideal for quickly checking to see if the debtor is above or below
the median, or if the debtor has only one form of income.

TIP: The line numbers referenced correspond with line numbers
on the printed form. Print a copy of Form 22 and follow along
as you proceed through the Means Test Calculator.

CMI Details Calculator:

.
{3 Form 22 - Current Monthly Income Detail Record
- i
Iwpe  [Gross wages, salory. tips, bonuses, overtime, commissions ~] & Months Ending
Souce iwd'ﬂ © Deblor © § 1273172014
Method: | Set as Defayt
Same income every month Copy
Same income every month [undated) (_}l Amount
Year to date total subliaction i s
08/2014 4.,555.00
10/2014 455500
1172014 4.,555.00
12/2014 4,555.00
Tolak 27.330.00
Average: 455500
0K | Concel |  Hep |

CMI Details: Helps you compute the average income over the last
six months.

This offers an easy way to average the debtor’s income over the last
six months, allowing you to quickly calculate CMI and generate an
attachment with a complete record of the debtor’s income sources.

Instructions:

1. Click CMI DETAILS to open the CMI Calculator.

2. Click INSERT to create a new income source:

Type: Choose income type from the drop-down menu, which
determines where the income is included on the Form.

Source: Enter the name of the debtor’s employer when entering
income from a job.

Debtor/Spouse: Select whether the income belongs to the debtor or
the debtor’s spouse.

Method: There are three ways you can calculate the average
monthly income:

« 6 Individual Months: Enter the debtor’s income for each
of the six months in the look-back period and compute an
average income based on the monthly totals. Manually enter
the income and expenses for each individual month, or if the
debtor has several months where the income or expenses are
identical, click the COPY AMOUNT DOWN button.

«  Same Income Every Month: If the debtor receives the same
amount every month, for example a pension or child support
payment, enter the regular monthly gross income the debtor
receives.

«  Year-to-date Subtraction: With just two or three paystubs,
this method calculates the debtor’s average income by taking
the debtor’s year-to-date gross income from the last income
statement prior to the start of the CMI look-back period and
subtracting it from the debtor’s year-to-date gross income
from the last income statement received during the look-back
period. If the debtor’s expected filing date is June 30 or earlier,
the look-back period extends into the previous year, and the
CMI Calculator will help compute the year-to-date income
separately for each year.

+ Same Income every month undated: If the debtor receives the
same amount every month (e.g. a pension or child support
payment) you can use this method and enter the regular
monthly gross income the debtor receives without date
restrictions or specifications.

3. Click the REMARKS TAB to provide details regarding the income
source. This is included on the attachment.

4. After entering the information, click OK to save changes and
return to the main CMI Details screen. Click INSERT to add a new
income source, click CHANGE to edit an existing record. Close to
return to the Means Test Calculator.

Best Case, LLC m www.bestcase.com m 1.800.492.8037



Chapter 7 Means Test:

Step-by-Step Instructions
H H B B Income Tab cont.

Step 2: Determine Current Monthly Incomeze
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CMI Paycheck Calculator:

This offers an easy way to calculate the six month average of the
debtor’s income based on individual paycheck entries. Paycheck
deductions are automatically figured into the Means Test tabs
corresponding to necessary deductions.

=} Employer
Persorc & Deblor]  Deblor2 | Pregary Emploped
Emploger  [Acme Desgrs _iil Paychecks:
piden Do g F: Giaie Grows
[
[
Ciy State Zp [Babartine [sc [2s0020000
Ocopation | Desgner
Corract |48 Sarit

Telephone:  [555.555.5555

Insest Charnge | Delete

Hosloog  [5
Bpey [ore Paycheck Templote
I Inchade on §chedue | [Tart check =] Pay peyiodt. [Mioret > i ox X Corcel |

CMI Paychecks: Helps you compute the six month average income
based on individual paycheck data.

Instructions:

1. Click CMI PAYCHECKS to open the CMI Paycheck Calculator.
2. Click INSERT to create a new employer entry:

Person: Specify which debtor the paycheck entry is for.

Primary Employer: Select checkbox if paycheck entry is for the
Primary Employer.

Employer Name, Address, etc.: Enter employer name, address,
contact details and length of employment.

Paychecks: Insert entries for each individual paycheck you'd like to
include in the calculation.

b |
Pagcheck Date —
Gross: 32700
Oyertime [ om
Totsl E amings: 32300
FederalWibholdngtax [ 150,00
Social Secuity (FICA s [~ 75.00
Medicae tax [ &0
State Withholding tac [ 38.00
City / Muriciosl tag: [ w0
Mandatoup Retiement: [~ 0.00
Vohitary Retiemert: [ 1200
Repay Betiemert Loans: | 000 | _looet | EE T
et s o Told other deductions: 150,00
Domestie Support [ om
Urion Dues: I—Dl‘ﬂ
Met Eamings: 2.658.00

Musnbet of dentical papchecks isued in padt B mos: | 12 2

Vo | X o |

1.Click INSERT to add Paycheck Entries
Paycheck Date: Enter the date the paycheck was issued.
Wages: Enter the debtor’s gross and overtime income
for that specific paycheck.
Deductions: Enter any withholdings for taxes, insurance,
retirement, dues, etc.
Number of identical paychecks issued in past 6 mos:
If debtor is a salaried worker, enter number of identical
paychecks issued in past 6 months.
2.Click OK to save entry and return to the Employer
details screen.
3.Repeat steps 1 and 2 to add additional paycheck details
for that employer.

3. Click INSERT to create additional employer entries

4. Select Include on Schedule | checkbox if you'd like the
employer details and paycheck data to populate the Employment
and Wages tabs of Schedule I. From the dropdown, specify the
Schedule | amount based on the last check, a specific check or an
average of the checks that were entered. Select the pay period.

5. Click OK to save changes and return to Income Details screen.
Close to return to the Means Test Calculator.

TIP: Data entered via CMI Paychecks will override the employer
and wage details of Schedule I if the Include on Schedule

| checkbox is selected. When selecting this option, avoid
duplicate work by accessing the Paycheck Calculator prior to
entering employer and wage data into Schedule I. The Paycheck
Calculator can be accessed from Schedule | from the Wages tab
via the “P” button in the upper-right corner.

Getting Started with Best Case Bankruptcy



Chapter 7 Means Test:

Step-by-Step Instructions
H B B B MedianTab
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Step 3: Compare the Debtor’s CMI with the State Median

In most cases, the Means Test ends here. If the debtor’s income
falls below the median there is no presumption of abuse and Form

22A-1 Chapter 7 Statement of Your Current Monthly Income will be
printed.

Line 12b - Debtor’s Annualized Income: The debtor’s annualized
income is calculated and the result is displayed.

Line 13 = Median Family Income: The Means Test Calculator
automatically fills in the State Median, which is determined by
the state of residence and the household size selected in the
General Tab.

Median incomes are based on Census Bureau numbers; they are adjusted for
inflation and published by the U.S. Trustee.

IF THE DEDBTORS INCOME FALLS BELOW THE STATE MEDIAN,
THE TEST ENDS HERE

If the debtor’s income is above the state median, the completion of
the Means Test is required. Additional Tabs appear at the top of the

screen to guide you through the calculation of Disposable Monthly
Income (DMI).

(53 Form 224 Current Monthly Income and Means Test for Chapter 7 =
Compare debtor income with the state median for this household size i |
Genesa| ipcome (M3 Lning | Heath | Howse | G | Necessay | sl Db P | usmmay | speci| a5 |
22A-1 Part 2: Determine if Means Test Applies [CMI over Census Median) §707(b)(7)
12a. Total Cusrent Monthly Incorme [from line 11] 9.545.50 CMI $4425 Over Median
12b. Annuakized Total Cument Monthly Income [Line 12a x 12 mas) TIASA6.00 ‘Wit tofile?

[~ ETA4300  Show Table

14, Apphcaton of 707(BI7E 14b. CMI Dver State Median. Prezsumption determined by Form 22A-2.

13, Median Housshold Income: linciz, 2 in Household

ou must complete Form 22A-2 to compute Disposable Income

22A-2. Part 1: Determine Your Adjusted Income §707[b)(2)

1. Total Cumrent Morthly Income (from line 11 224-1) 9,545.50

3. Maital Adjustment of Non-Filing Spouse’s Income reported on 224-1 0.00 g I

4. Adjusted Current Monthly Income for §707[bJ2). [Line 1-3) 9,545.50 B

™ Akways Compute DMI

CMI Cunent Monthly Income 9 545,50 @ < Pev |[Hed v]
Less: Deductions 8.591.50
= DMI Disposable Income 954.00  DMI over abuse by $746.03 QK| _Concel | Help_|
% B0 month = 60 Mos DI 57.240.00 Abuse=Y'es, 60mo Dl » $12475 Presumphion of Abuse: ‘Yes

Median Tab: Reveals whether the debtor’s income is above or below
the state median.

TIP: If the debtor is above the median, enter Schedule D and E
claims to complete Form 22. To save time, complete only the
necessary claim details—the monthly payment, term, and any
past due amounts.

At the bottom of the screen, there is a summary of income and
expenses. This number is updated throughout the means test.

% TIP: Click Wait to File? to see what would happen if the debtor
waited 1to 6 months to file. If the debtor is above the state
median, this screen shows earnings that would be below the
state median. If the debtor is below the state median, the
screen reveals the additional earnings needed to surpass
the median.

What is Marital Adjustment?

If the debtor is married, not filing jointly, without the declaration of
separate households, there is a marital adjustment to the income.
The adjustment removes the portion of the spouse’s income not
used for household expenses.

To calculate the debtor’s marital adjustment, enter the non-filing
spouse’s monthly contribution to household expenses, and the
remaining portion of the spouse’s income will be removed.

22A-2. Pant 1: Determine Your Adjusted Income §707(b)(2)

1. Total Current Monthly Income ffrom line 11 224:1) [ 7.545.50
3. Marital Adjustment of Mon-Filing Spouse's Income reported on 2241 | 0.00 Marital Adpstmen
4. Adjusted Current Monthly Income for §707(b)(2). [Line 1-3) [ 7.545.50

Marital Adjustment: Enter contributions to household expense for
the non-filing spouse.

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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Chapter 7 Means Test:

Step-by-Step Instructions
HEENELiving Tab

Step 4: Deduct the IRS Living Allowance

The National IRS Allowance for living expenses is provided,
including clothing, food, housekeeping, personal care, and
miscellaneous items. Per official instructions, the IRS Standard
Allowance is deducted regardless of what the debtor actually
spends.

Line 6 — Apply the IRS Living Allowance:

The debtor’s IRS Allowance is populated based on the income level
specified, and the Living Household Size specified in the General
Tab.

Izz Override option available
for the living allowance.

Line 30 - Take 5% More for Food and Clothing Expenses: If the
additional amount is deemed reasonable and necessary, enter the
additional amount, or simply check the TAKE MAX box to calculate
5% and update the amount.

[ e Lt et e e
Apphy IRS Mational Standards fes Living Experises based on Lamily size 4]
Genersl | Income | Median (Liing)|Healh | House | Car | Necessary | additonsl | Debt Pt | Summary | Specia | . |
22A-2 - Pat 2: Calculate Deductions from Income - Food, Clothing, and Dther

E. Mational Standards: Food. clothing, and other items 1.092.00

Show Table | Famiy of 2 I~ Owenide Table
30. Addtional foad and clothing expense. Monthly amount by which actual foad and 38.00
clothing enceed the combined alk fioe food and apparel. Masimuen 5%

Food & Clothing Allowance:  $750  phes 38 = $783
Schedule J Food & Clathing $0 Food 0+ Clothing 0 + Laundry 0)

CMI Cument Menthly Income 9,545.50 (5] 4 Prov | Hest » I
Less: Deductions 8.591.50

= DM Disposable Income 954.00 DMI over abuse by $746.03 ok | Cancel | Hep |
* B0 month = 60 Mos DI 57.240.00 Abuse=Yes. 60 ma DI > $12475 Presumpbon of Abuse: Yes

Living Tab: Apply the IRS Allowance for living expenses.

8 Getting Started with Best Case Bankruptcy
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Chapter 7 Means Test:

Step-by-Step Instructions
m u u m Health Tab

Step 5: Deduct the IRS Health Care Allowance

The Health Care Allowance is the number of people in the debtor’s

rﬂ Forr 224 Cument Monthly Income and Means Test for Chapter 7 =3

household multiplied by the IRS National Standards for Out-of- uuumlnsueuhcummmrnmmwm A4l
X Genersl | Income | Median | Living (Fieall)| Mouse | Car | Mecessary | Addiional | Debt P | Summary | Special | a1 5. |
Pocket Health Care. There are two standards: one for members R R S e T Ay e T TR
L Naional Standards. Heoth Coe
under 65, and another for members 65 or older. e N e
Par) L.‘“k’“_,“ ncstal phuz addtional dependerits suppoed |
Bosors undes B vensol oo Peuong6usaclageceokdey 5 IRS Liveg Fandy Sz 2
Tadlowance [ G000  7d Alowsrce [ 144.00 [~ Debion is age 65 o okder
[ _ . TPewne X[ 2 TePuwes X[ 0 [ Spouse is age 65 or okder
Line 7 - Calculate the IRS Health Care Allowance: i TR ot W IT;%"'%"]J“ i
+ All Members are Under 65: By default Best Case multiplies the A Do . ‘::“I‘l
vl
debtor’s household size by the IRS National Standard for Out- 22 Dt tizcesas Espries Adebonal el Lo
pende oa oo et reqted e aond X Hoath Care vperae: [ 00
of-Pocket Health Care for persons under 65 years of age. ﬁ?‘: mﬁ“'mﬁzﬁ:mﬂm S  —iEw
. tett loviance . Do pagmentt 33 Heath Care in eucess of Ty I
+  Debtor or Debtor’s Spouse is 65 or Older: Check the boxes to [ T I Nwzmmmmr:m;hza s
recalculate the Health Care Allowance. CM) Currer Merty Income 9,545.50 $d S National Standards for Health Care. (o2
Lasxl:ledtm. 859150
+  Additional Dependents 65 or Older: Specify the number of o el oL SOM, ety Out of Pocket Costs
dependents who are 65 or older in the box labeled Unde &S peasoioge: 60

[ Effective 1170172014 )

Override option available

for health care allowance. [x )] # v |

Health Care Tab: Apply the IRS Allowance for health care expense.
Line 22 - Enter Other Necessary Health Care Expenses: Form
22 states that health care expenses should represent the average
monthly amount the debtor actually expends on health care, that is
in excess of the IRS Allowance, and not reimbursed by insurance or
paid by a health savings account.

Calculate Other Health Care Expenses, in Excess of Allowance:
Equals Line Y minus Line Z. Best Case prints this figure on Line 22 for
the debtor’s other necessary health care expenses.

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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Chapter 7 Means Test:

Step-by-Step Instructions
H E E E HouseTab

Step 6: Deduct the IRS Housing Allowances

Calculate the housing allowance for the debtor. Form 22 permits
two allowances, one for non-mortgage expenses, such as
maintenance, and one for mortgage or rent expenses.

Line 8 - Insurance and operating expenses:

The IRS Allowance is entered for you, based on the debtor’s county
and household size. This figure covers a debtor’s non-mortgage
housing expenses, such as maintenance and utilities.

Izz Override option available for
housing allowance.

_>|<. TIP: Enter any claims secured by the debtor’s house on
Schedule D before deducting them from the debtor’s
Mortgage/Rent Allowance on Form 22. When entering the
claim on Schedule D, click on the Means Test Tab. Then specify
that the claim is secured by the debtor’s house, determine the
average monthly payment due on the claim over the next 60
months, and specify any arrearage amounts to be deducted
from the debtor’s disposable income.

| a Form 22A Current Monthly Income and Means Test for Chapter 7 =
Determine IRS Housing allowance based on famiy size, county, and secured payments A9
General | Income | Median | Living | Healh(Hous®)|Car | Necessany | addiional | Debi Prt | Summeny | Speciai | a1 |

22A-2 - Pait 2: Calculate D eductions from Income - Housing and Ulilities Family size of 2
Cook, IL
8. IRS Housing and Utilties - Inswance and operalting expenzes 570,00
Show Table
I Ovenide Table

9IRS Housing and Utilties - Mortgage of rent expense
Mortgage payments reduce the IRS housing
3. IRS Standard Allowance [irom table) 1.572.00

and are canied to the "Debt Pmt™ tab. If
b. Less: Average Secured Payment 0.00 secured papments ace greater than the alowance, the
Secxsd Clsms slowance shows 30,

c. Net mostgage/fient expenze [$1572 minus $0) 1.572.00
10. Housing and Utilties Adiustment (stabe basis of contention below) 0.00

Basix: |

28. Home energy costs in excess of RS utiibes alowance in lne 8 0.00 [documentation required)

CMI Cusrent Monithly Income 9,545.50 = 1 Prev | Hest »
Less Deductons 8.591.50 O

= DMI Disposable Income 954.00 DMI over abuse by $746.09 QK| Cencel | Heb |
B0 month = 60 Moz DI 57.240.00 Abusze=Yes, B0mo Dl > $12.475 Presumption of Abuse: ‘Yes

Housing Tab: Apply the IRS Allowances for housing expenses

Line 9, Part A - Deduction for Mortgage or Rent:The IRS Allowance
for mortgage/rent expenses is entered for you.

The housing allowance for mortgage expenses is a little more
complicated. Although the IRS uses this allowance as a maximum
amount to be spent on housing, BAPCPA allows debtors to deduct
all payments contractually due in the next 60 months that are
necessary for the debtor to maintain the property.

Line 9, Part B — Click SECURED CLAIMS to enter monthly payments
for debts secured by a debtor’s home.

Form 22A is clear that the debtor can’t deduct both the full housing
allowance and the full mortgage payment. If the debtor deducts a
mortgage payment, which can be done on the DEBT PMT TAB, then
you need to reduce the amount claimed under the IRS Housing
Allowance by the mortgage amount.

Line 10 — Housing and Utilities Adjustment: The IRS has only one
allowance for both mortgage and utilities, but for the purpose of
the Means Test, this figure has been split into non-mortgage and
mortgage/rent allowances. To contend that splitting the allowance
as indicated on the Means Test form does not allow the debtor

to deduct the full amount to which he is entitled under the IRS
Standards, enter a housing and utilities adjustment and state the
basis for contention.

Line 28 — Home Energy Costs in Excess of IRS Utilities Allowance:
If the debtor’s monthly home energy costs exceed the IRS
Allowance, enter the amount of the excess energy costs and use
BestScan and/or the Attachment feature to provide documentation.

Housing and Utilities
Allowance: The Show Table

3 RS Local Housing and Utilities ()

L)

County: 17031 button prompts a window
Name: Cook C .

e i that displays IRS Mortgage/
Size of Utilities / Mortgage / . g
Fail Main Rertd Rent and Maintenance/Utilities
: T 1339 allowances for each family size
2 570 1572 in the debtor’s county.

3 600 1657

4 670 1,847

5 or more 680 1877
( Effective 1170172014

S Trustee M
Best Case Summary of Means Test Changes

TestingT

Getting Started with Best Case Bankruptcy



Chapter 7 Means Test:

Step-by-Step Instructions
mmEECarTab

Y = :cs: Cas:

Step 7: Deduct the IRS Transportation Allowances

Similar to the Housing Allowances, there are two separate
allowances for transportation: one for operating costs such as
maintenance, and one for ownership costs, including a lease or
car payment. These allowances are entered for you, based on the
information entered into the Car Tab.

Line 11 - Deduction for Operating Expenses: First, specify the
number of vehicles operated by the debtor. Based on the debtor’s
location and number of cars, a Regional IRS Allowance is entered for
you. If the debtor does not operate any cars, a public transportation
allowance is applied.

BZ Override option available for
transportation allowance.

'a Form 22A Current Monthly Income and Means Test for Chapter 7 (=]
Detemine IRS Transportation allowances based on vehicle count, loan payments o leasing i |
_Gmdll_rmnelﬂecimlLignnge@llj|Ngmy|gM|Deﬂ_ﬁMlSymuyl§pux&|ﬂlj |
IRS Transportation: Chicago Show Table 11, Vebicle Numbes Overige
11. Number of vehiches for which you claim an ownership of operating expanse. | ¢ 0 & 1 24
13 Vehacle ownership or lease expense: [*2014 B 22 requires loan of leaze payment to clam ownership] 12 UD!I-;J"I?_::J
3 Vehicle 1 Net Dwnership Expense
Descshe Yatich 1 = [ 34 175 Ounecsip [ 5i700
09 Ford Taurus - =
13b. Less: Avg Pt 200.50 | 13c Net Dwnership
2 = Secured Clams I Leased™ 650
134 IRS Ownership [~ 0.00
‘ ‘ 13e. Less: Avg Pt 0.00 N
» | T 0.00
0.00
15. Additional Public Transportation Expense [1+ vehacles) Limit $184 [~ Take May 0.00
CMI Cument Monthly Income 9,545.50 @u 4 Prev | Nest »I
Less: Deductions 8.,591.50
= DMI Disposable Income: 954.00 DMl over abuse by $746.09 OK | Concel | Heb |
# Bl month = 60 Mos DI 57.240.00 Abuse=Yes, B0 mo Dl > $12.475 Presumption of Abuse: Yes

Car Tab: Apply the IRS Allowances for transportation expenses.

Line 15: If your debtor uses public transportation and operates

a vehicle, and you contend that you're entitled to an additional
deduction for your public transportation expenses, check the box in
Line 15 to claim an additional monthly expense.

Lines 13-15 - Deduction for Ownership Expenses: This is national,
and is based on the number of vehicles the debtor owns or leases. To
determine the ownership allowance, provide the number of vehicles
for which you have a loan or lease payment. The default is for the
number of vehicles owned or leased to be the same as the number
operated. To specify a different number check the override button.

Secured payments for cars will appear in the DEBT PMT TAB where

they are subtracted from disposable income. Secured payments will
reduce the IRS transportation allowance because both deductions
are not permitted.

If the total of all secured payments on cars is less than the car
ownership allowance, the debtor will also get to reduce the
disposable income by the difference between car payments and
the allowance. If the car payments are greater than the ownership
allowance, then only the car payments are allowed.

Calculate the Ownership Expense:

The National IRS Allowance is entered for you. Click the SECURED
CLAIMS button to enter car payments if the car is financed.

1. Highlight the first car debt and click CHANGE.

ﬂ Means Test Debt Payment Treatment Detail @
Schedule D Secured Claims | Schedue E Pricrty Claims |
1y | Secures] Future Payments | 1/60th Pt [ T1 | Cure Amount | 1./60th Cure
09 Fosd T s JCael 1343 % 35 mos 1 200500
Main Stiest Bank. | Books, Pictures, and [ 100 « B0 mos 10050/ N
Change Add Total 1/60th Future Payments 301.00  Total Cure 0.00
Total Unzecured General Mon-Prianty House and Car 1,/60th Payments
Schedule D 9,000.00 TotalD,E & F UGen Carl 200.50 (i 0.00
Schedule E 2,000.00 61.425.00 Ca2 0.00
Schedule F 50,425.00 *
® Close [ T Heb

Car Claim Treatment: Enter the monthly payment, number of
months, and any past due amounts. Then indicate whether it’s
secured by Car #1 or Car #2.

TIP: Enter any claims secured by the debtor’s vehicles

on Schedule D before deducting them from the debtor’s
Ownership Allowance on Form 22. When entering the claim on
Schedule D, click on the Form 22 Means Test Tab. Then specify
that the claim is secured by the debtor’s first or second vehicle,
determine the average monthly payment due on the claim over
the next 60 months, and specify any arrearage amounts to be
deducted from the debtor’s disposable income.

2. On the FORM 22 MEANS TEST TAB for the creditor, enter the
debtor’s monthly payment, the number of payments due in the next
60 months, and any escrow and balloon payments contractually
due in the next 60 months. The 60-month average payment

is provided, transferred to the DEBT PMT TAB of Form 22, and
deducted from the debtor’s disposable income.

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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Chapter 7 Means Test:

Step-by-Step Instructions
m m m m CarTab cont.

Step 7: Deduct the IRS Transportation Allowances

_>l<_ TIP: If you are unsure of the monthly payment, the Form 22
Means Test Tab includes a Monthly Payment Calculator to
determine the average monthly payment over the next 60
months.

3. If the debtor is behind in payments, enter the cure amount.

4.In the Means Test Treatment selection on the right side, indicate
that the claim is SECURED BY CAR 1, then click OK.

5. Click Close to return to the Means Test Calculator, where the
average payment over 60 months has been deducted from the IRS
ownership allowance. The result of this calculation is shown in Part
C, the net ownership allowance for Car 1.

6. If the debtor is claiming the ownership allowance for two
vehicles, follow the steps above to specify the payments for the
second car.

Leased Vehicles and Cars Owned Outright:

If the debtor is claiming the ownership/lease allowance on a vehicle
and there are no claims secured by the vehicle, the section is grayed
unless the leased box is checked or you can override.

ﬂ Secured Creditor Information: Ford Motor Co (=3

Creditor Farm 22 Means TeaD}Foum & Intention | Notes 2 POC |
Means Test Secured Debt Papment Treatment [ Egchude claim from Means Test
Informiation on this tab is only required if Debtor's CMI is over Median
Foum 8223 Line 42- Fuuse Paymerns Due Ne 60 Morihs
Monthly Payment [ 343.71 CakPmt D;;“m:}“m”g’
EsciopPapment [ 0.00 @ Yes C No

3 Number of Moriths [ 35 (60 rnaximum)
Mean: Test Treatment

+ Balloon Payment 0.00 [Duein B0 morths!

7[ et | " Secured by Home
Total Fubue Due 12.029.85 (50 months) & SecuredbyCar1
60 Month Average 200.50 " Securedby Car 2

: " Secured by Other
Fotm B22a Line 43 - Past Due Pavments

Cure Amount 0.00
1460 Cure Amount 0.00 [ Property NOT necessary for deblor/dependent support

Amount of Clsim 12.000,00 » Nesteb | 0K | X corcel | B Hep |

Form 22 Means Test Tab in Schedule D: Fill in payment information
and select treatment on the right.

12 Getting Started with Best Case Bankruptcy
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Chapter 7 Means Test:

Step-by-Step Instructions
m m m m Necessary Tab

Step 8: Deduct Necessary Expenses

Lines 16-23: Enter the debtor’s actual monthly expense for each
category.

TIP: Print a copy of Form 22 to refer to the complete
descriptions.

Line 16: Enter a debtor’s payroll taxes (since the earlier calculation
of current monthly income computes gross income). This field does
not include real estate taxes or sales tax.

%] Form 224 Current Monthly Income and Means Test for Chapter 7 ===
Enter the deblors actual average monthly expenses for these Necessary expenses ﬂil
General | Income | Median| Living | Heakh| House | Car - (ecessai)| addtional | Debt ot | Summary | Specia | 1§ |
22A-2 - Part 2: Calculate D jons for Dther N y E

16. Tawes [ 500,00 Federal, state & local taxes. Do not inchide real estate o sales taves

17, Ineokunkary deductions | 245.00 Requred for employment. mandatory retirement plans, union dues, and uniforms
18. Temn Lie Insurance I 375.00 Tem fife nwwance for debtors onliy. Mo other lypes o people.

19, Count-cideied payments 2.800.00 Almany. chid suppait, and othes coust ordered payments.

20, Education for ... | 0.00 Education for ermployment of for 3 physicaly o mentally challenged child
21. Child care I 0.00 Baby-siting. day case, nursery and preschool
22 Health care [ 0.00 Enter on Health Care Tab 35>
23, Telecommunication [ 125.00 Pagess, call walting, caller id, intemet - health & welare of you or dependents
Subtotal 16 - 23 | 4,045.00 |RS Othes Necessaey Expenses Subtotal
Subtotal & - 15: 393250 |RS Living, Health Care. Housing and Car Subtotal
24, Total Expenses: 7.977.50 Alowed under RS Standards, total ines 6 theough 23
CMI Cunert Monthly Income — 9,545.50 B 4 Prev | Nem |
Less: Deductions 8.591.50
= DM Disposable Incame 954,00  DMI over sbuse by $745.09 Ok | Concel | Hee |
= B0 month = B0 Mas DI 57.240.00  Abuse=ves, B0 mo Dl > $12.475 Presumption of Abuse: Yes

Necessary Tab: Deduct any necessary expenses.

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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Chapter 7 Means Test:

Step-by-Step Instructions
H B § m Additional Tab

Step 9: Deduct Additional Expenses

There are a number of additional expense categories previously
not recognized by the IRS for tax purposes, but are recognized as
deductions from current monthly income by debtors in bankruptcy.

Lines 25-31: Similar to the expenses listed in the Necessary Tab,
enter your debtor’s actual expenses for each category. Refer to Form
22 for complete descriptions of expenses.

| ﬁ Form 22A Current Monthly Income and Means Test for Chapter 7 i3
Enter the deblor's aclual average monthly expenses for these Additional expenses A |
Genersl | Income | Medisn | Living | Heath | House | Car | Necessary (Badionaly Debt Pt | Surmary | Special | 1§ |
22A-2 - Part 2: Calculate Deduct for Additional Exp
25. Health Insurance, Disabilty Insurance, Heakh Savings
l— I deblor does not actualy expend thas
H.e&h.lnsum e botal amount, state actual total average
Dizabdity Insurance [ 0.00 monithly expendibues:
Heakh Savings Account [ 0.00 [ 25000 |
26, Care anvd support of elderly, chionicall il or disabled 0.00
27. Probection against famiy violence 0.00
28. Home ensrgy codts n excess of the sllowance I 0.00  Ender on Housing tab >>‘»|
29, Education expenses for dependent chidren less than 18 0.00 Limit of $156 25/chid
30. Addsbonal food and clothing expenze | 38.00 ErteronlLivingtab 333
31. Contiruing charitable contibutions S707(bI1) [ 0.00  Chapter 7 has no percentage limit
$305.00 is 15% of Sch | Gross $5,033.34 [line 16 + 5) IF case changes to Chapter 13 ohulylls
$1.431.83 15 15% of Line 11 CM1 $5.545.50 limited to 152 of gross §1325[b)2)(A N
32 Total Additional Expence Deductions (ines 2531} [ 288.00
ml &D.mnl N_iurﬂylmm :,:;?_: @ 4 Prev | Mewt »
- 4 mﬂu » .
= DMI Disposable Income 954.00 DM over abuse by $746.09 Ok | Concel | Heb |
» B0l month = 80 Moz DI 57.240.00 Abuzestes, 60 mo D1 > $12.475 Presumphion of Abuse: Yes

Additional Tab: Deduct any additional expenses.

TIP: Figures entered on earlier tabs of the Means Test
Calculator appear in gray fields. To adjust Line 28, go back to
the Housing Tab. To adjust Line 30, go back to the Living Tab.

For Lines 28-30, the Trustee requires additional documentation

to confirm that the additional amount is reasonable and
necessary. Use BestScan and the Attachment feature to include
this extra documentation.

Line 31 - Continued Charitable Contributions: Form 22A does not
limit charitable contributions, but Form 22C does. “You've done a fantastic job with the Means
Test. I've tried a number of varying fact
patterns and you have nailed it. This is a huge
accomplishment!”

- James P. Caher
Attorney at Law, Eugene, OR
Author of Bankruptcy for Dummies

14 Getting Started with Best Case Bankruptcy
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Chapter 7 Means Test:

Step-by-Step Instructions
H m m m Debt Payment Tab

Step 10: Deduct Payments for Secured Claims, Priority Debts and More

The Code allows for the following deductions from the debtor’s Line 35 - Priority Claims: The Means Test Calculator automatically
Disposable Monthly Income: totals all priority amounts of Schedule E claims and divides by 60,
as the Code requires. If Line 35 for Priority Claims reads “0.00” or
seems low, click the VIEW/EDIT PRIORITY CLAIMS button to review
Schedule E claims, or return to Schedule E to add them.

+ All secured payments contractually due in the next 60 months,
divided by 60

+  All past due amounts on claims secured by property necessary
to the debtor, divided by 60

. All priority claims, divided by 60 Line 36 — Chapter 13 Plan Payment and Administrative Expenses

+  The administrative expenses involved in a hypothetical Chapter Enter a projected Monthly 13 Plan Payment

13 case Contact your Court or Trustee to determine what number to
enter here.

Line 33 - Edit Any Future Payments on Secured Claims: If Review the Administrative Multiplier for your District

you have entered claims secured by the debtor’s home, car(s), This figure is published by the U.S. Trustee, and is entered
or other, these are totaled and entered here. Click VIEW/EDIT automatically. You may override the multiplier if you want to
SECURED CLAIMS to specify payment information for additional manually enter the number.

secured claims. Review the Average Monthly Administrative Expense of a

Chapter 13 Case

'ﬂFun’n 224 Current Monthly Income and Means Test for Chapter 7 =] ThIS figure is Calculated and entered fOr yOU.
Requited papments on secured debts, amears, and priceity debls _']iJ
Generl | pcome | Mecion | Ling | Heath| House | Cr | Necessay | adstonsDobLPr) sy | Specia| a1 |
22A-2 - Pait 2: Calculate Deductions for Debt Pagment Monthly (1/60)
33. Fuure Paymenis on Secured Claims (due in 60 months) [ 30100 | View/Edt Secured Clains | If you are filing in the Eastern or Western District of North
Inchides Car 200.50  andHouse 0,00 . .
Carolina, check the override button to manually enter your

34. Secured Claims “cure amount” [ ooosl=[ 000
multiplier. If unsure about the number, check with the

5. Total past-due Priory Clams [~ 1.500.00 /60« | 2500  View/Edit Prionty Claims L. . AR
Srabmay —— Bankruptcy Administrator to obtain the multiplier.
Projected Avg Monthly 13 Plan Payment [ .00 jfihe debloris eligble to fle chaples 13 enter a
Mhlipher For o distict [~ Oveide [ 5.60  Peorected plan payment on e 36. §105e)

A hlly sdmiristrath of Chaptes 13 . . - I
S e S . Line 37 - Total Deductions for Debt Payment: This figure shows

37. Total Deductions for Debt P: ines 33 1 . g .
F e o et 2 8 e the sum of Lines 33-36 and is entered automatically.
38 Total of All Deductions fom Income [ne 24+32437) 8.591.50
CMI Cutert Morifly Income9,545.50 & 4 Pev| Hew » Line 38 —Total of All Deductions: This figure shows the sum of all
Less: Deductions 8,591.50 . a a q . — .
= DMI Disgosable Income 954.00 DM over abuse by §746.09 0K | Cocel | Heb | deductions for this test (Line 24 + Line 32 + Line 37). This figure is
# 60 manth = 60 Mos DI 57.240.00 Abuse=Yes, 50 mo Dl » $12.475 Presumption of Abuse: Yes

entered automatically.

Debt Payment Tab: Review the deductions for secured claims,
priority claims and more.

You may deduct all payments secured by property which are
contractually due in the next 60 months, without regard to the
debtor’s intention. So, for all claims listed on Schedule D, you
will have to specify payment details.

Note

Line 34 — Cure Amounts for Secured Claims

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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Chapter 7 Means Test:

Step-by-Step Instructions
H EEE Summary Tab

Step 17: Review Results of the Debtor’s Means Test

The Summary screen displays the outcome and results of this

Means Test.

rﬂ Farm 224 Current Monthly Incorme and Means Test for Chapter 7
(Caleniate the smount of deposable ncome svalsble foe a hypothetical 13 plan - DMI

=
]

General | Income | edian | Livig | Heah | House | Car | Nacassany | addions | DebtPon (Summar{ Speci | st |

16

Line 39a: Lists the debtor’s Current Monthly Income.

228:-2 - Part 3 Determme Presumplion of Abuse
a Cumsent Morthly Ircoms TOTBLZ) (oo bee 4) I 9,545 50

CMI §4425 Oives Machan
39b. Income D aduction 5 umimnsny

29, Lass: Total Deductions (lrom e [ 859 50 & Living 1.092.00

o iong (from e 381 8.591.50 7 Hoalth 120,00

35c. Disposable Monthl Income DMI (33031 [ 954.00 o0 S Elae

. . . i i 1621 N 4.045.00
Line 39b: Totals the debtor’s Deductions. Organized by category, 33d Bmonth Disposable Inceens (Line 33c x 60} | 67.240.00 . it

a listing of monthly expenses is pictured on the right side of the
screen.

Line 39c: Reveals the difference, yielding the debtor’s Disposable
Monthly Income.

Line 39d: Shows the 60-Month Disposable Income, which is the
hypothetical amount that unsecured creditors could receive in a
five-year Chapter 13 plan.

40, Irstial Presumplion delemsinalion
“Abuze="ez. 60 mo DI > $12.475

3336 Dets Paymert F26.00
38 Tolal Deduchons 8.591.50
414 Teral nonpeicely ursecured debt 61.425.00 [ Dvvemds Total

1535625

Test Pragumption Rules for DML
Lires 50 < 12458 /mo Abuse=No; Line 50> 207.91 /mo Abusa=i'as &3]
Lirss 51 $7.475 1o $12.475 must be < 25% of Ulien Line 53 for Abusesbo

CMI Cusrerit Monihly Income 9,545.50 (=] 1 Pev | Het #
Less: Deductions: #,591.50
= DM Disposabl Income 954.00  DMI over abuse by $745.09 Ok | Concel | Hep |

# 60 morith = 60 Mas DI 57, 240000  Abuses'es, 60 mo D1 > $12475 Presumption of Abuse: Ves

Summary Tab: Review the results of the Means Test.

*Effective 4/1/19

Results of Means Test, Based on Different Ammounts of Disposable Income

If debtor’s FIVE-YEAR disposable income is:
Less than $9,075
Greater than $15,150

If debtor’'s MONTHLY disposable income is:
Less than $151.25/mo
Greater than $252.50/mo

Description of Means Test Result

Debtor passes the Means Test and can file
Chapter 7 without a presumption of abuse.

Between $9,075 - $15,150

Between $151.25/mo and $252.50/mo

There is a presumption of abuse if a debtor
files Chapter 7.

The Means Test looks at the total unsecured,
non-priority debt, and if there is enough
disposable income to repay at least 25% of
the debt, there is a presumption of abuse.

In other words, the debtor’s unsecured debt must be at least four times more than his 60-month disposable income in order to pass without

presumption of abuse.

Copy the Means Test results into an Excel Spreadsheet.

A Simply click the Notepad button in the lower right corner.

Getting Started with Best Case Bankruptcy



Chapter 7 Means Test:

Step-by-Step Instructions

N E m E Special Tab

Step 12: Enter Special Circumstance Details

The Means Test form allows for special circumstances, which may
further reduce the debtor’s disposable income.

Expenses arising from special circumstances do not reduce

i the debtor’s CMI as reported on the form, and they don't
affect which box is checked at the beginning of the form

(Presumption Arises or Presumption Does Not Arise). However,

they do give the trustee additional information about your
debtor’s situation that will be taken into consideration.

When finished with the Means Test, click OK.

& Form 224 Current Monthly Income and Means Test for Chapter 7
Special circumstances that reduce the DMI

22A-2 - Pait 4. Details About Special Civcumstances

43 Descrption Special Crcumstances Average Monthly Expense
[ I 0.00
[ 0.00

Genersl | Income | Median | Lving | Healh | House | Car | Necessauy | Addiionsl | Debt Pt | Surmany (Gpeciajans. |

= ~

Ay

List and dezcibe any monthly expenzes, not
otherwize stated, that are requied for the
heakh and welfare of Deblor's family and
that you contend should be an additional

[ 0.00
[For mose add an attachrrent] Special Total: | 0.00
Adusted Chapter 7DM1: [~ 954.00
Adjusted 60 Morth DI (S001) [~ 57,240.00

Presumption Considenng Special lbems:

[
| | 0.00
[

Motes [not printed)

Line 43 Adusted DM| and Presumption ate HOT shown on the Official Form

from cument income
undes STOTIBEZNANNN)

Chagter 13 DMI: | 354.00

CMI Cunent Monthly Income 9.545.50
Less: Deductions 8.591.50
= DMI Dizposable Income 954.00 DM over sbuse by $746.09

% B0 month = 60 Moz DI

57.240.00 AbusesYes, B0 mo DI > $12.475

@ 1 Prev | Mewt »
0K I[Zm:d Help

Fresumption of Abuse: ‘Yes

Tips and Form Preferences

Print Form 22: Just like any other form, you can print the Means Test
from the Forms and Schedules Menu. To modify the print settings,
highlight Form 22 in the Forms and Schedules Menu, and click SETUP >
FORM PREFERENCES.

Print Details about the Calculation of Current Monthly Income: Best
Case can automatically generate an attachment sheet which includes
a complete record of the debtor’s current monthly income. You can
choose to print or not print the calculation of CMI, as entered into the
CMI Details Calculator. To make this decision, highlight Form 22 in the
Forms and Schedules Menu, and click SETUP > FORM PREFERENCES.

Review Means Test Results in Microsoft® Excel®: From the Summary
Tab, you can click the NOTEPAD button in the lower left corner to copy
the results of the Means Test. Open a new spreadsheet in Microsoft
Excel and click CTRL + [V] to paste the results.

Edit Form 22: From the Forms and Schedules Menu, highlight Form 22
and right click. Choose Edit Form, which allows you to manually enter
information and save your changes for this client.

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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Chapter 7 Means Test:

Step-by-Step Instructions
mmmmAlSTab

Step 13: Form 22 ALLS Tab

The new “ALL $” tab displays all the lines with dollar amounts in a
compact format that allows you to quickly review the Form 22 data.
Double click on a line item to see its corresponding entry on the
form.

The “Omit Zero Amounts” checkbox will exclude all figures with
“$0.00” entered in the corresponding field to allow for easier
data review.

The “Copy” button allows a user to copy data (line number, line title,
primary and co-debtor’s numerical entry) to the clipboard to be pasted
outside of the program.

The “Refresh” button will update the data displayed on this tab to
reflect the numbers currently entered on Form 22 for this debtor.

5 Form 224 Current Monthly Income and Means Test for Chapter 7 (===
4]
y T
Geneea | Income | Median | Ligng | Heath | ouse | Car | Necsssasy | addiional | Debt P | Symmay | Specia (A1}
™ Ot Zero Amounts Copy Rehesh
3 1
4 Regulaw contibulions 1o houtshold sxpence: 000 000
5 Grass ncome from busness, prolession of faem 0.0og 0.oo
B Rents and olher ieal property income 00 0oo
T Interest, dovadends and iopalies 0.00 000
B Uramplopmant compensation 0.00 000
3 Pension and ieteement ncome 0.0 000
10 Othet Income: 0.0 000
11, Sublotal of Cument Montly Incoms 455500 4 555,00
12 Toal Cument Monthly Income for FOTIENT] 9,545.50
126 Annusized Tolal Curent Monthly Income 11454600
13 Medan Faimdy Income foi [Bnois. 2 i Housshold B1 44300
14 Presumpltion of sbuse: Determired by 2242
Fomm 224-2 Chapbet T Means Test Caloulstion
B Living Allowance lor IL Faenily of 2 1,092.00 -
CHI Cunrenit Manthly Income 9,545 50 =) 1 ed b
Lezx Deductions 8.591.50 el ;:'“I u
= DMI Disposable Ircame 954.00 DMl oves abuse by $746.09 O | Cocel | Heb |
¥ B0 morkh = B0 Mos DI 57.240.00 Abwgesi'ss, B0 mo Dl > $12.475 Fresumphion of Abuse: Ves
AllLS Tab

18 Getting Started with Best Case Bankruptcy



Y = :cs: Cas:

Chapter 11 Cases

Form 22B: Statement of Current Monthly Income

Form 22B Statement of Current Monthly Income is filed in all individual and joint Chapter 11 cases. This form simply computes the debtor’s
CMI as an average of gross income from the last six months.

For debtors who are married, but not filing jointly, only the debtor’s income is recorded. The non-filing spouse’s income is excluded.

Chapter 13 Cases

Form 22C: Statement of Current Monthly Income

The intent of Form 22C is different than that of Form 22A. Form 22C does not look for signs of abuse, nor does being above or below the
median preclude anyone from filing a Chapter 13 Plan.

Form 22C is used to determine the debtor’s applicable commitment period for a Chapter 13 Plan, identifying whether the plan should be
three or five years.

Parts | and Il:

Like Form 22A, Form 22C first calculates a debtor’s Current Monthly Income and compares this figure to the state median for the debtor’s
household size.

. If the debtor’s income is below the state median...

The applicable commitment period is 36 months, Form 22C-1 Chapter 13 Statement of Your Current Monthly Income and Calculation
of Commitment Period is required to be completed.

. If the debtor’s income is above the state median...

The applicable commitment period is automatically 60 months, Form 22C-2 Chapter 13 Calculation of Your Disposable Income also
must be completed.

Parts Ill, IV,V and VI:

Form 22C deducts the IRS allowances, necessary expenses, secured claims, priority claims and certain arrearages, but the debtor is also
allowed to subtract child support payments received, and 401(k) or other retirement contributions made. For above median debtors, the
result is the disposable monthly income (DMI), which is intended to double as a monthly payment to unsecured creditors.

In part 2, line 43 in Form 222C-2 Chapter 13 Calculation of Your Disposable Income, list any special circumstances and/or expenses
necessary for the health and welfare of the debtor or debtor’s dependents, if you contend that these should be additional deductions from
the Means Test. The descriptions and amounts will print on the form, but will not reduce the amount of DMI.

Best Case, LLC m www.bestcase.com m 1.800.492.8037
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STRETTO

Frequently Asked Questions

Q: How do | calculate and average the debtor’s current monthly income?
A: The CMI Details Calculator allows you to calculate the average monthly income. See Page 5 for more information.
Q: How do | list a claim on the Means Test if | don’t want to include it on the Petition?

A: The best way to do this is to create a dummy creditor for the claim. Enter the claim on Schedule D (or E if it is a priority claim), and enter
the Market Value and the Claim amount. Then check the Do Not Print/Total on Schedule D (or E) and the Exclude from Mailing Matrix
checkboxes in the top right-hand corner of the Creditor Info screen. Next, click on Form 22 Means Test Tab and specify their Means Test
treatment for the claim.

Q: If my debtor is filing a Chapter 13 and is below the median income, what do | do if the trustee requires all of Form 22C to be completed?

A: If the debtor is below the median income level, but you need to complete the whole form, click the Always Compute DMI checkbox on the
Median Income Tab.

Q: When entering a mortgage payment, how do | include property taxes and insurance?

A:The Form 22 Means Test Tab for Schedule D creditors includes a separate field for escrow amounts. This field can be used for any
contractually required amount due on a claim, but is especially handy for entering insurance and tax payments.

Q: How do I handle remaining months on a claim?

A: If there are more than five years left on the claim, enter 60 for the number of months remaining. The Means Test is looking for 1/60th of
the total amount due on the claim over the next five years. If there are five or more years left on the claim, the average monthly payment
will be the same as the current regular payment the user enters in the Form 22 Means Test Tab. The number of months left on the payment
does not print anywhere on the form, so the form will print correctly as well.

If the debtor has less than five years left on the claim, then you need to know the exact number of months remaining on the claim, so you
can compute the average payment over the next 60 months.

Q: Why is the unsecured debt provided on the Summary Tab so high?

A: If there is a mortgage claim or a car claim included in the Means Test the chances are good that you might have entered in the claim
amount but didn’t put in a market value for the claim, or never linked the claim to a property on Schedule A or Schedule B. If this is the case,
then the entire claim amount will automatically be listed as unsecured. To correct this, go back into the Creditor Information screen and
enter a market value.

Q: My debtor’s CMlI is above the median, but the DMI is negative. What happened?

A: There are many reasons a debtor may have a negative DMI. For starters, several deductions applied in the Means Test are based on pre-
determined IRS allowances, and these may not be reflective of the debtor’s actual expenses. Another possibility is that the debtor may have
income that’s not included in the calculation of the CMI, as is the case with debtors receiving Social Security for disability. Remember that
the debtor’s CMlI is the debtor’s average monthly income over the six months prior to filing the petition. Debtors who were unemployed for
three months, or recently got a raise, may have a lower current monthly income. Finally, remember that the Debt Payment Tab of the Means
Test includes all of the debtor’s current obligations to secured creditors, arrearages, and any amounts owed to priority creditors. It assumes
that the debtor is going to make the full payments on all of them. If the debtor has enough in arrears or owes a large amount of back taxes,
it is entirely possible that the regular payment for the claim could be more than the money he has left over after making all of his other
payments.

Q: What happens if the debtor owns his vehicle outright, and the Trustee says he is not entitled to the full Ownership Allowance?

A:Check the leased box for the system to allow you to override. The House and Living Tabs of the Means Test Calculator also include override
checkboxes if they need adjustments.

e Our Commitment:
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Your satisfaction is our top priority. To continually provide the best quality product and service, we are

constantly asking users like you for your feedback. Please e-mail your suggestions and comments to
help@bestcase.com. We look forward to hearing from you!
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Quick Start Guide: Means Test

The following Quick Start instructions are for a Chapter 7 debtor. The screens and required information differs slightly for a Chapter 11 or
Chapter 13 debtor. To access the Best Case Means Test Calculator, double-click on Form 22 in a client file.

1. General Tab: Specify the debtor’s county, unless you have already entered this information on the Voluntary Petition. Indicate the debtor’s
marital status, household, and family size. This information helps determine whether the spouse’s income is included, which Census Bureau figures
to use, and which IRS allowances apply.

2. Income Tab: Compute the debtor’s current monthly income, using the CMI Details button or by typing the amounts into the appropriate fields.

3. Median Tab: Compare the debtor’s CMI to the state median for his household size. The median income is supplied for you. For many debtors, the
Means Test ends here because their income will be below median.

If the debtor’s income is above median, continue the test to calculate the debtor’s 60-Month Disposable Income.
If the marital adjustment field is activated, enter the amount that the non-filing spouse contributes to the household expenses.

If the debtor is above the median, enter Schedule D and E claims to complete Form 22. For debtors with disposable income between $8,175
and $13,650, all creditor information is required.

4. Living Tab: The National IRS Allowance is provided for living expenses. If reasonable and necessary, you may claim an additional 5% for food/
clothing by checking the box.

5. Health Tab: The National IRS Allowance is provided for health care expenses based on the number of dependents and their ages.
6. Housing Tab: There are two IRS Allowances provided based on household size and county:
o An Operating Expense that covers non-mortgage expenses, such as home maintenance. This allowance is entered for you.
o An Ownership Expense that covers a rent and/or mortgage expense. If the debtor rents, he gets a standard housing allowance.

TIP: If the debtor has a mortgage, the standard allowance is reduced based on any payments contractually due in the next 60 months. Click
Secured Claims to locate the claim secured by the house. Highlight the claim and click Change to edit payment details.

Click CLOSE to return to the test. Notice that the mortgage payment (or the average payment over the next 60 months) has been subtracted
from the housing allowance, leaving a net amount. This payment will appear on the DEBT PAYMENT TAB later in the test and will reduce the
debtor’s DMI.

7. Car Tab: The allowances for cars work similarly to the allowances for housing. There is:

0 An Operating Expense based on the debtor’s region and number of vehicles operated. Specify the number of vehicles operated by the
debtor, and this allowance is entered for you.

o An Ownership Expense based on the number of vehicles with loans or leases. Click SECURED CLAIMS to enter any claims secured by Car 1 or
Car 2.

The ownership allowance is reduced by the secured payment, which is carried to the DEBT PMT TAB. If the debtor owns the car outright or leases
the car, Best Case defaults to using the full ownership allowance.

8. Necessary and Additional Tabs: Enter the debtor’s actual monthly expenses in each category on the screen. Print a copy of the form to read the
full description.

9. Debt Payment Tab: Review all secured claims contractually due in the next 60 months, any past due amounts on claims secured by property
necessary for the debtor’s support, and all amounts due on priority claims from Schedule E. If there are secured claims other than the house and
car payments, click the VIEW/EDIT SECURED CLAIMS button and specify payments. Without payment information, these claims are not included
in the Means Test. In the Debt Payment Tab, specify a projected Chapter 13 Plan Payment and the multiplier for your district.

10. Summary Tab: The figures for Disposable Monthly Income and the 60-Month Disposable Income calculations are shown, as well as the
unsecured debt from Schedules D, E and F. The outcome of the test is also explained.

11. Special Circumstances Tab: Enter any special circumstances faced by the debtor. These don’t affect the calculations or selection of checkboxes,
but are included in Part 4 line 43 of the printed form.

12. Printing Instructions: To print the form from the Forms and Schedules Menu, highlight the form, right click and select PRINT.
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